2

Q
QUARTERLY
ECONOMIC
REPORT

2019

QUARTERLY
ECONOMIC
REPORT

2

Q

QUARTERLY ECONOMIC SURVEY (QES) - Q2 2019
Based on the responses of businesses throughout the Mid Yorkshire Chamber area,
the Q2 2019 QES shows that UK and export sales and orders are being maintained
at historically high levels. More importantly, the survey reports improvements in
business confidence in terms of increased expectations for turnover and profit.
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LOOKING AHEAD
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Cashflow

0% (0PP)

Capital Investment

21% (11PP)

Investment in Training

Martin Hathaway
Managing Director
Mid Yorkshire Chamber
of Commerce

This survey for the second Quarter of 2019 has produced a good
set of results. Despite difficult trading and political conditions the
businesses in our region appear to have performed better than
expected. Numerous important indicators in the Survey have improved
or remained relatively stable, with Home Sales and Orders continuing
at robust levels. Whilst Export Sales and Orders dipped slightly – they
nevertheless held up well. Actually, the Home Sales and Order balances
are presently riding at historically high levels, and the Survey reveals
that Home Sales (86%) and Orders (85%) either increased or remained
constant during the Quarter.
Furthermore, the Export Sales and Order Balances are displaying
unexpected resilience, which in view of continued Brexit uncertainties
is a most welcome performance. But unfortunately, it continues to be
the case that whilst the effects of the weaker Pound Exchange Rate
provides a competitive edge for our Exporters, the rates are causing
significant increased costs of imported Raw Materials – thus adding
substantially to the production costs of manufacturing goods, making
overseas trading progressively more difficult and thereby weakening
the UK’s net trade position. These ever-increasing input costs and the
effects of a generally diminishing global economy are limiting overseas
opportunities. Against this background our Exporters have performed
to very high standards during this second Quarter of the year.
Having defied most economic forecasts, the Survey for the second
Quarter of the Year has produced encouraging results which give rise
to cautious optimism that the second half of the Year will produce
continued Economic Growth, despite the fact that the still-unresolved
Brexit situation continues to delay investments and hamper strategic
business decisions.
Despite difficult conditions, the businesses in our Chamber area
have demonstrated once again their resourcefulness and resilience.
Our Members, and the wider business community in our Chamber
area, may be assured that whatever the challenges which might arise
during the second half of the year, our team here at the Mid Yorkshire
Chamber of Commerce will continue to support you all the way, and
promote the best possible conditions for businesses to prosper and
deliver sustainable Economic Growth in our Region.
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“Our results show
that UK and export
sales and orders are
being maintained
at historically
high levels.”
Martin Hathaway

Suren Thiru
Head of Economics
British Chambers of Commerce

These QES Q2 2019 results from the Mid Yorkshire region are generally
more upbeat compared with the more subdued national picture - a
testament to the strength and resilience of the business community
in Yorkshire where these relatively robust results are being reported
despite a backdrop of continued Brexit uncertainty and rising business
costs. All credit is due to Yorkshire businesses for maintaining
reasonable levels of optimism against a very difficult economic
background.
We at the BCC have said many times that what firms need in order to
flourish and boost overall economic growth is a business environment
that helps firms to grow, recruit and invest. This should include
avoiding a messy and disorderly exit from the EU and tackling the key
domestic issues that continue to limit the potential of the UK economy.
In addition to the costs associated with preparing for Brexit, firms
continue to face a myriad of upfront business costs, from sky high
business rates to the introduction of Making Tax Digital and increased
employer pension contribution requirements which continue to
squeeze cashflow and limit investment. The upcoming Spending
Review and Autumn Budget must be used to increase the UK’s
growth prospects and productivity, including boosting investment
in infrastructure projects in Yorkshire and beyond and support firms
looking to invest in training.
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Roger Marsh OBE
Chair
Leeds City Region
Enterprise Partnership and NP11

As we move towards the end of our second quarter for 2019 it’s really
positive to see such strong employment figures, and high employment
expectations from businesses.
Employment figures have been steadily on the rise in the last two
quarters and these results from local businesses in the Mid Yorkshire
region clearly show a significant demand for labour. This is good news
not just for business growth but also for our local labour market.
There is a challenge in the report due to a slight fall in businesses
investing in training, and this is an area we’re keen to see an
improvement in. The Leeds City Region Enterprise Partnership is
committed to connecting local people to local jobs and narrowing the
skills gap – particularly in areas of growth and opportunity, such as
digital skills. Our Discover Digital campaign for example is focused on
encouraging people in the region to consider starting or moving into a
career in the digital sector.
It’s also positive in this report to see that business confidence is on
the increase, along with improved turnover and profit expectations.
This confidence underpins future capital investment intentions which
have also significantly increased since the last quarter. Upward trends
in investment signal a real improvement to the economic health of
businesses in the Mid Yorkshire area as the stockpiling effects of Q4
2018 and Q1 2019 begin to wind down.
As a City Region we remain committed to economic growth and
ensuring that everyone in our region benefits from that growth. From
this report we are starting to see significant improvements following
some particularly politically uncertain times. We’re looking forward to
the coming months with confidence of increasing prosperity for our
region.

Businesses looking for help with all aspects of
their growth and development can get free,
impartial advice from our LEP Growth Service
on finding the right support for them.
Find out more by calling 0113 3481818 or at
the-lep.com/business.
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“This is good news
not just for business
growth but also
for our local labour
market.”
Roger Marsh OBE
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